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PRAKHAR SOFTWARE SOLUTIONS LIMITED

CIN: U72100DL2014PLC262988

POLICY ON IDENTIFICATION OF MATERIAL CREDITORS AND MATERIAL
LITIGATIONS

A. INTRODUCTICN

BE i This Policy has been formulated to'define the:materiality for identification of ou’;sfanding
material litigation; identification.of group companies and outstanding dues to material creditors

S ' in respect of Prakhar Software Solutions Limited and’its Directors (the "Company"), pursuant = .-

¢ Sm to the disclosure reguirements under. Schedule VI of Securities and Exchange Board of India
- » (Issne of Capital end Disclosurs Requirements) Regulations, 2018, as may be amended from-
s time o time ("SEBI ICDR Regulations™). :

B. AFPLICABILITY AND OBJECTIVE

5

This policy shall he called the ‘Policy on Identification of Material Credrtors Croup Compan1e<

and Material Litigriions’ ("Materiality Policy").

! : ThetBoard of Directors of the Company ("Board”) at-their meeting held on 13™ March, 2025
i discussed and approved this Materiality Policy. This Materiality Policy shall be effective from. :

the daie of approval of this Materiality Policy by the Board.

The < ompany has ¢~'opted this Materiality Policy for identification and determination of: (i)
material creditors; (.1) group companies and (iii) material litigations pursuant to che provisions
of SEBI ICDR Regulations, details of which shall be disclosed in the issue documents.

In thisMateriality Policy, the term "Issue Documents" shall mean the Draft Red Herring

Prospectus, the Red Herring. Prospectus and the Prospectus to be filed by the Company in

connection with the proposed initial public offering of its equity shares with the Securities and
‘Exchange Boaid of India, Registrar of Companies, Delhi ("RoC") and stock exchanges Where
b the squity skares of the Company are proposed to be hsted as applicable. :

All other caprtahsed terms not specrﬁcally cleﬁned in thls Materlahty Policy shali have the same
meanings ascribed to such terms in the Issue Documents.

e g In this Matzriality Pclicy, unless the context otherwise requires:
i 1) Words denoting the singular shall include the plural and vice versa;
© (i) ¢« References tothe words "1nc}ude"‘ er "including" shall be construed without limitation.

-

C. POLICY PERTAINING TO THE IDENTIFICATION OF MATERIAL CREDITORS;
‘GROUY COMPANIES AND MATERIAL LITIGATIONS

The Maicriality Policy with respect to the identification of the material creditors and material
litigation siizil be as 7
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Idesttification of Material Creditors A > 1

Requirement:

. As per the requiremenis of SEBI ICDR Regulations, the Company shall make relevant
.disclosures in the Issue Documents for outstandmg dues to credltors :

C

R |

(1) Based on the pol1cy on materlahty defined by the Board. of Dlrectors of the Company

and as disclosed:in:the Issue Document, disclosure for such creditors which include the
censslidated pimber of creditors and the aggregate amount involzed; o
y . !

(ii) . Consolidated information on cutstanding dues to micro, small and medium enterprises
and other: ¢redi‘ors, separately giving details of number of cases and amourit involved;
and

(1i1) Complete deiails about outstanding ¢ver dues to material creditors along with the name

~and amount invelved for each such material creditor shall be disclosed oi1 the website

.. of ¢he Compaay with a web link-thereto in the Issue Documents,

Policy on materiality: :

For identifl.ation of mater =1 creditors, in terms of point (i) above, a créditor of the Ccmpany
shall be cousiders! to be material for the purpose of disclosure in the Issue Documents, if
amounts dus: to ‘sucl, 1editors exceed 10 % of the total consolidated frade payabies of the
Compauy as-per the latest restated financiai statements of the Company, as disclosed in the
Issue Documents.

“Disclosures in the Issue Documents regarding material creditors

(i) -+ . For creditors identified as ‘material’ based on the abovementioned Policy, information
on outstandimg'dues t» such material creditors shal be disclosed in the Issue Dozuments
along with the details of the material creditors, which include the consolidated number
- of créditors and.dmount involved on an aggregate basis, as.of:the date of the latest
- irestated financial statements included in the Issue Documents.

o {

(i)  .cFou-outstandingt.dues to micre, small and medium enterprises (“MSM¥Es™), the

disclosi-re: will berbased on information available with the Company regarding the

status 1 the creditors as MSMESs as defined under Section 2 of the Micro, Small and’

Med: ir EnterprisescDeveloprment Act, 2006, as amended, as has bsen relied upon by
theistatutory auditors in preparing their audit report. Information for such identified
MSMEs areditorseshall be provided in the Issue- Documents in the follow#g manner:

aggrega,te amounts due to such MSME creditors; and

agy 1eg)ate ramber of such MSME creditors. as of the date of thie llatest reistated
financial statements included in the Issue Document.
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3 ; (iii) z-‘Complete detaafls about outstanding over dues to the material credltors along with the

e .-name and amount involved for each such material creditorshall be disclosed on the

website of our Company with a web link in the Issue Documents.

o ‘ : ‘ At e A

ot tw For. ’fh¢ puruoseb of 1dent1ﬁcat10n of material creditors, in terms of poiut (i) above, a-
T o crediforof the Company, shall be considered to be material for the purpose of disclosure
S ' -in the Issue Documents and the website of the Company, if amounats due to such creditor

TR o e is equal+to or in exaess-of 10% of thecorsolidated trade payables of the Company a5 at’

e e ~.the emd f ta latestyperiod included in the Restated Consolidated Finauc/ai Informsation.

Identification of Group Companies ’ . v w

Requirement:

o i The policy with respect 0 the identification cf the Group Companies ¢f our Company shall be
as follows: = ERAE . . : a3

o «As per Regulatién 2(1)(t) of the SEBI ICDR Regulations, Group Companies saall include “such
5 companies (other than ~r>r0moter(s) and subsidiary(ies)} with which there were related party
i+ transactionss:ciiring the pericdifor which financial information is disclosze as covered u:ider
the applicable accour. ting standards, and als> other companies as considered material b} the

board of the issuer” ’ R ea

Policy on Mateziality:

N For the pumpose-of disclosure.in the Issue Documents, a company shall bw con51dered and
disclosed as a Group Compjny if:

. . : "
5 S - RPN T

= oo A, such compames crthe thanpromoter) and subsidiary(ies)) Wlth which the mkvalt issvar
{ compahy had related party transactions during the period for which financial inormation

Ju T B is disclosed, as covered wnder applicabile accounting standards, and -« 7. :

- |
s orial h. any othes'cdmpanies considered mateiial by the Board of Directors of the relevant issuer
- company. L ' ; ;
e M b Uiy

i v a4 Accordingly, for {ajiaboves, all such companies (other than our Subsidiary) witlf which there
4 K were refated pasty “transsetions during the periods covered in the Restaied HConsolidated
et s - Financial Statemefit, as cé:véred under the applicable accounting standards, shail-be ccusidered
N © as GroupCompanies initerms of the SEBI (ICDR) Regulations. For the purfose:of avoidance

of doubt aud pursuant to regulation 2(1)(t) of SEBI (ICDR) Regulatiors, 2018 it is clarified that
A eur promaters and Subsicdiary will not be con 51dered as Group Companies. 2t
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In terms »f the SEBI (ICDR) Regulations and in terms of the policy of materiality defined by
the Board ‘of Diirectors pursuant to its resolution dated 13™ March, 2025.our Group: Compznies
includes: . . w
‘Those companies disclosed as having related party transactions in accordance with Accounting
e «Standard (¥AS 18”) issued by the Institute of Chartered Accountants of Indi#, in the Kestated
oL Consolidaiec Financial Stetemerits of the Company for the last three financial years ‘and:stub
period. : :
g > Allsuch compenies ‘wiich ¢he Board has dezmed to be material to be consicersd as Group
Companizs / Associates Companies.

Acvcordingly, as per the. mest recently completed fiscal or stub period’as per the resiated

i i comsolidated ‘financial siatements (“Restzted Financial Consolidated Statements™) of the
‘ Company, as disclesed in the [ssue Documents, no entities are identified.as Group Companies:

Identification of Materia! L itigation

Requirement: h

: £
As per the requirements of SEBI ICDR Regulations, the Company shali#disclose all the
litigation involving the Company, its material subsidiaries, Promoters, Directcrs of thie

Company related to:
@) All criminal proceedings; . vx g
P P (ii) All actions by statutory / regulatory authoritics; o
¢ (i) {Claimscrelated to.direct and indirect taxes, in a consolidated Irlla(nncr élvmg de:a.l}lns of

i number of cases and total-amount;. and £% 0 L
i TIER cA
(i) Other magenal pendmg‘ htlgatlons - as per pohcy of materiality d@ﬁmd by the Board
and disclosed in the Issue Documents.

LT Additionallyy in werms of the SEBI ICDR Regulations, the Company is revjuired to d1sck)se any
; . outstanding litigatior: involvisig the Group Companies, which may have a material impact on
the Company. Fer the purposes of determining the outstanding litigation invelviag the Greup
» ©ompanies, whichsmay have-a material impact onthe Company, the criteria spectfied anders
s "Policy on materiality” herein below shall apply. e W S

[

Policy on maieriality:
For the purpose of point mumber (iv) above, any other pending litigation involving the
0 Company, Subs1d1arlﬁs/‘2ﬁmand its Directors and shall be considered “material” for the
purpose of disclosurg/at thc' *ﬁg ocuments if:-

G) ﬂﬂ A ‘nclgkh'a—i"\g‘\
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(1) the‘omission of:an-event or information, whose value or the expectéd impact in terms
i . of value exceeds the limits as prescribed under the SEBI Lisiing Regulations (as
amended from time te time) i.e.
£s . a. iwospercent: of tumover as per the last aumted cou%ohdatec, fman ,1a1 staterhents
ofithe Companyr or v
v oo b, utwo percent of net worth, except in case of the arithmetic leue of the networth is
v ear ey -negative, as per thelast audited consclidated financial statements of the Company;
ol o c..cfive peraentiof thelaverage of absolute value of proﬁp or loss after tax; as perltl 2

" . last three 2udited consolidated financial statements o{ the Company. -

% Accordingly, any transuction exceeding the lower of 1, ii or iii above orRs. 50 Laldls '
) - » .. will be considered“for the above purpose.; or - Yoo - i

(ii}+ where the. decision inone case is likely to affect the decision in similar cases, even
. i though -the ‘amount involved in individual litigation does not exceed the amiount
i . + determinec as pes clau:e (a) above, and the amourt involved in all of such cases tilen
Heos togeiher exceeds the amount determined as per cizuse (i) above; and

% (iii)  any such litigstion which does not meet the criteria set out in (a) above and an adverse
outcome 1rwuich would:materially and adversely affect the operaticits or financial:
position of the Conpany.

D. AMENDMENT

i The Executive Chairnran of the Conipany in consultation with the Board of Directo: s shall bave
the power to amerd -any of the provisions of this Materiality Policy; sulstitute any of the
. provisions with a new provisioi: or replace this Materiality Policy entirely with.a new Pclicy.
. sThis Materiality Policy shell be subject to review/changes as may be d-=med.1 ccessar} and in ;
T e accordance with regulatory amsndments from time to time. Bl
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